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INDEPENDENT AUDITORS’ REPORT 

The Honorable Board of County Commissioners, 
Union County, Florida: 

Report on the Financial Statements 

We have audited the accompanying financial statements of the governmental activities, each major 
fund, and the aggregate remaining fund information of Union County, Florida, as of and for the year 
ended September 30, 2014, and the related notes to the financial statements, which collectively 
comprise Union County, Florida’s basic financial statements as listed in the table of contents.  

Management’s Responsibility for the Financial Statements 

Union County, Florida’s management is responsible for the preparation and fair presentation of 
these financial statements in accordance with accounting principles generally accepted in the 
United States of America; this includes the design, implementation, and maintenance of internal 
control relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to fraud or error.  

Auditors’ Responsibility  

Our responsibility is to express opinions on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. Those standards require that 
we plan and perform the audit to obtain reasonable assurance about whether the financial 
statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditors’ judgment, 
including the assessment of the risks of material misstatement of the financial statements, whether 
due to fraud or error. In making those risk assessments, the auditor considers internal control 
relevant to the entity’s preparation and fair presentation of the financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express 
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used 
and the reasonableness of significant accounting estimates made by management, as well as 
evaluating the overall presentation of the financial statements.  
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our (1) unmodified audit opinion on each major fund and the aggregate remaining fund 
information; and (2) qualified audit opinion on the governmental activities. 

Basis for Qualified Opinion on Governmental Activities 

Management has not acquired an actuarial valuation to determine the amount of its OPEB (Other 
Postemployment Benefits) liability and has not presented such liability in its government-wide 
financial statements as required by accounting principles generally accepted in the United States of 
America. The impact of such departure from generally accepted accounting principles on the 
liabilities, net position and expenses of the government-wide financial statements of Union County, 
Florida is unknown. Such departure has no impact on Union County, Florida's fund financial 
statements. 

Qualified Opinion on Governmental Activities 

In our opinion, except for the effects, if any, of the matter described in the Basis for Qualified 
Opinion paragraph on the governmental activities, the financial statements referred to above 
present fairly, in all material respects, the respective financial position of the governmental activities 
of Union County, Florida, as of September 30, 2014, and the respective changes in financial 
position thereof for the year then ended in accordance with accounting principles generally 
accepted in the United States of America.  

Unmodified Opinion on Major Funds and Aggregate Remaining Fund Information 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of each major fund and the aggregate remaining fund information for 
Union County, Florida , as of September 30, 2014, and the respective changes in financial position 
for the year then ended in accordance with accounting principles generally accepted in the United 
States of America. 

Other Matters  

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the 
management’s discussion and analysis and budgetary comparison information, as listed in the table 
of contents, be presented to supplement the basic financial statements. Such information, although 
not a part of the basic financial statements, is required by the Governmental Accounting Standards 
Board, who considers it to be an essential part of financial reporting for placing the basic financial 
statements in an appropriate operational, economic, or historical context. We have applied certain 
limited procedures to the required supplementary information in accordance with auditing standards 
generally accepted in the United States of America, which consisted of inquiries of management 
about the methods of preparing the information and comparing the information for consistency with 
management’s responses to our inquiries, the basic financial statements, and other knowledge we 
obtained during our audit of the basic financial statements. We do not express an opinion or provide 
any assurance on the information because the limited procedures do not provide us with sufficient 
evidence to express an opinion or provide any assurance. 
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Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise Union County, Florida’s basic financial statements. The supplemental 
information, schedule of expenditures of federal awards and state financial assistance, as required 
by Office of Management and Budget Circular A-133, Audits of States, Local Governments, and 
Non-Profit Organizations; Section 215.97, Florida Statutes, Florida Single Audit Act; and Chapter 
10.550, Rules of the State of Florida, Office of the Auditor General, and other information, as listed 
in the table of contents, are presented for purposes of additional analysis and are not a required 
part of the basic financial statements. 

The supplemental information and the schedule of expenditures of federal awards and state 
financial assistance are the responsibility of management and were derived from and relate directly 
to the underlying accounting and other records used to prepare the basic financial statements. Such 
information has been subjected to the auditing procedures applied in the audit of the basic financial 
statements and certain additional procedures, including comparing and reconciling such information 
directly to the underlying accounting and other records used to prepare the basic financial 
statements or to the basic financial statements themselves, and other additional procedures in 
accordance with auditing standards generally accepted in the United States of America. In our 
opinion, the information is fairly stated, in all material respects, in relation to the basic financial 
statements as a whole. 

The other information has not been subjected to the auditing procedures applied in the audit of the 
basic financial statements, and accordingly, we do not express an opinion or provide any assurance 
on it. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated July 23, 
2015 on our consideration of Union County, Florida’s internal control over financial reporting and on 
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements and other matters. The purpose of that report is to describe the scope of our testing of 
internal control over financial reporting and compliance and the results of that testing, and not to 
provide an opinion on internal control over financial reporting or on compliance. That report is an 
integral part of an audit performed in accordance with Government Auditing Standards in 
considering Union County, Florida’s internal control over financial reporting and compliance. 

����
�	���
$���������
July 23, 2015 
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Separate financial statements are provided for governmental funds and fiduciary funds even 
though the latter are excluded from the government-wide financial statements.  Major individual 
governmental funds are reported as separate columns in the fund financial statements. 1 
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ability to incur debts, borrow money, and issue evidences of indebtedness. The County has an 
ongoing financial responsibility for the continued existence of the Association.�
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�Emergency Medical Services fund had a budget 
over expenditures in the amount of $405,881. The budget over expenditure was caused by write-
offs of uncollectible accounts receivable that was not budgeted. 
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INDEPENDENT AUDITORS’ MANAGEMENT LETTER REQUIRED BY  
CHAPTER 10.550, RULES OF THE STATE OF FLORIDA, OFFICE  

OF THE AUDITOR GENERAL 

To the Honorable Board of County Commissioners, 
Union County, Florida:  

Report on the Financial Statements 

We have audited the financial statements of Union County, Florida, as of and for the fiscal year 
ended September 30, 2014, and have issued our report thereon dated July 23, 2015. 

Because Union County, Florida’s management has not acquired an actuarial valuation to determine 
the amount of its OPEB (Other Postemployment Benefits) liability and has not presented such 
liability in its government-wide financial statements as required by accounting principles generally 
accepted in the United States of America, we issued a qualified opinion on the governmental 
activities. The impact of such departure from generally accepted accounting principles on the 
liabilities, net assets and expenditures of the government-wide financial statements of Union 
County, Florida is unknown.  

Auditors’ Responsibility 

We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America; the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States and Chapter 
10.550, Rules of the Florida Auditor General.  

Other Reports and Schedule 

We have issued our Independent Auditors’ Report on Internal Control over Financial Reporting 
and Compliance and Other Matters Based on an Audit of the Financial Statements Performed 
in Accordance with Government Auditing Standards; Independent Auditors’ Report on 
Compliance for Each Major State Project and Report on Internal Control over Compliance in 
Accordance with Chapter 10.550 Rules of the Florida Auditor General; Schedule of Findings 
and Questioned Costs; and Independent Accountant’s Report on an examination conducted in 
accordance with AICPA Professional Standards, Section 601, regarding compliance 
requirements in accordance with Chapter 10.550, Rules of the Auditor General. Disclosures in 
those reports and schedule, which are dated July 23, 2015, should be considered in 
conjunction with this management letter. 
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH  
GOVERNMENT AUDITING STANDARDS 

1 
�0�����4�
����������(����,�(�

������
��$�
Union County, Florida: 

We have audited, in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States, the financial statements of the 
governmental activities, each major fund, and the aggregate remaining fund information of Union 
County, Florida as of and for the year ended September 30, 2014, and the related notes to the 
financial statements, which collectively comprise Union County, Florida’s basic financial statements, 
and have issued our report thereon dated July 23, 2015. 

Because Union County, Florida’s management has not acquired an actuarial valuation to determine 
the amount of its OPEB (Other Postemployment Benefits) liability and has not presented such 
liability in its government-wide financial statements as required by accounting principles generally 
accepted in the United States of America, we issued a qualified opinion on the governmental 
activities. The impact of such departure from generally accepted accounting principles on the 
liabilities, net assets and expenditures of the government-wide financial statements of Union 
County, Florida is unknown.  

Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered Union County, 
Florida’s internal control over financial reporting (internal control) to determine the audit procedures 
that are appropriate in the circumstances for the purpose of expressing our opinions on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of Union County, 
Florida’s internal control. Accordingly, we do not express an opinion on the effectiveness of Union 
County, Florida’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees in the normal course of performing their assigned functions, to prevent, 
or detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a 
material misstatement of the entity’s financial statements will not be prevented, or detected and 
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, 
in internal control that is less severe than a material weakness, yet important enough to merit 
attention by those charged with governance. 
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Our consideration of internal control over financial reporting was for the limited purpose described in 
the first paragraph of this section and was not designed to identify all deficiencies in internal control 
over financial reporting that might be material weaknesses or significant deficiencies and therefore, 
material weaknesses or significant deficiencies may exist that were not identified. Given these 
limitations, during our audit we did not identify any deficiencies in internal control over financial 
reporting that we consider to be material weaknesses. However, material weaknesses may exist 
that have not been identified. We did identify a deficiency in internal control, described in the 
accompanying schedule of findings and questioned costs that we consider to be a significant 
deficiency [2014-02]. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Union County, Florida’s financial 
statements are free from material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could 
have a direct and material effect on the determination of financial statement amounts. However, 
providing an opinion on compliance with those provisions was not an objective of our audit and, 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing 
Standards.  

Union County, Florida’s Response to Findings 

Union County, Florida’s response to the findings identified in our audit are described in the 
accompanying Management’s Corrective Action Plan. Union County, Florida’s response was not 
subjected to the auditing procedures applied in the audit of the financial statements and, 
accordingly, we express no opinion on it. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
entity’s internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the entity’s internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. 

Gainesville, Florida 
July 23, 2015 
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR STATE 
PROJECT AND REPORT ON INTERNAL CONTROL OVER COMPLIANCE IN 

ACCORDANCE WITH SECTION 215.97, FLORIDA STATUTES, AND CHAPTER 10.550, 
RULES OF THE STATE OF FLORIDA OFFICE OF THE AUDITOR GENERAL 

To the Honorable Board of County Commissioners, 
Union County, Florida: 

Report on Compliance for Each Major State Project 

We have audited Union County, Florida’s compliance with the types of compliance requirements 
described in the Department of Financial Services’ State Projects Compliance Supplement that 
could have a direct and material effect on each of Union County, Florida’s major State projects for 
the year ended September 30, 2014. Union County, Florida’s major State projects are identified in 
the summary of auditor’s results section of the accompanying schedule of findings and questioned 
costs. 

Management’s Responsibility 

Management is responsible for compliance with the requirements of laws, regulations, contracts, 
and grants applicable to its State projects.  

Auditors’ Responsibility 

Our responsibility is to express an opinion on compliance for each of Union County, Florida’s major 
State projects based on our audit of the types of compliance requirements referred to above. We 
conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States; and Chapter 10.550, 
Rules of the Auditor General. Those standards and Chapter 10.550, Rules of the Auditor General, 
require that we plan and perform the audit to obtain reasonable assurance about whether 
noncompliance with the types of compliance requirements referred to above that could have a direct 
and material effect on a major State project occurred. An audit includes examining, on a test basis, 
evidence about Union County, Florida’s compliance with those requirements and performing such 
other procedures as we considered necessary in the circumstances.  

We believe that our audit provides a reasonable basis for our opinion on compliance for each major 
State project. However, our audit does not provide a legal determination of Union County, Florida’s 
compliance. 



��*����

Opinion on Each Major State Project 

In our opinion, Union County, Florida complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on each of its major 
State projects for the year ended September 30, 2014. 

Report on Internal Control over Compliance 

Management of Union County, Florida is responsible for establishing and maintaining effective 
internal control over compliance with the types of compliance requirements referred to above. In 
planning and performing our audit of compliance, we considered Union County, Florida’s internal 
control over compliance with the types of requirements that could have a direct and material effect 
on each major State project to determine the auditing procedures that are appropriate in the 
circumstances for the purpose of expressing an opinion on compliance for each major State project 
and to test and report on internal control over compliance in accordance with Chapter 10.550, Rules 
of the Auditor General, but not for the purpose of expressing an opinion on the effectiveness of 
internal control over compliance. Accordingly, we do not express an opinion on the effectiveness of 
Union County, Florida’s internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control 
over compliance does not allow management or employees, in the normal course of performing 
their assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance 
requirement of a State project on a timely basis. A material weakness in internal control over 
compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such 
that there is a reasonable possibility that material noncompliance with a type of compliance 
requirement of a State project will not be prevented, or detected and corrected, on a timely basis. A 
significant deficiency in internal control over compliance is a deficiency, or as combination of 
deficiencies, in internal control over compliance with the type of compliance requirement of a State 
project that is less severe than a material weakness in internal control over compliance, yet 
important enough to merit attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control 
over compliance that might be material weaknesses, or significant deficiencies. We did not identify 
any deficiencies in internal control over compliance that we consider to be material weaknesses. 
However, material weaknesses may exist that have not been identified.  

The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and results of that testing based on the requirements of 
Chapter 10.550, Rules of the Auditor General. Accordingly, this report is not suitable for any other 
purpose. 

����
�	���
$���������
July 23, 2015 



Summary of Auditors' Results:

Financial Statements

Type of auditors' report issued:

Internal control over financial reporting:

• Material weakness(es) identified? Yes X No

• Significant deficiency(ies) identified? X Yes None reported

Noncompliance material to financial statements
noted? Yes X No

State Financial Assistance

Internal control over major state financial
assistance projects:

• Material weakness(es) identified? Yes X No

• Significant deficiency(ies) identified? Yes X None reported

Type of auditors' report issued on compliance for
major state financial assistance projects:

Any audit findings disclosed that are required to be
reported in accordance with Chapter 10.550,
Rules of the Auditor General? Yes X No

Identification of major state financial assistance CSFA No. 52.901, State Housing Initiatives 
Partnership (SHIP)

CSFA No. 55.009, Small County Outreach
Program (SCOP)

Dollar threshold used to distinguish between type A
and type B state financial assistance projects:

Section II. Financial Statement Findings:

2014-02: Accounts Receivable

Criteria: Frequent reconciliation of accounts receivable serves as a check on the accuracy of the record-

keeping process and maintains the accounts receivable on a more timely and accurate basis.

Condition: During testing performed on billing and collections related to emergency medical services, we

noted that several customer balances in accounts receivable had been adjusted by the third-party billing

company but were not adjusted in the accounting system.

UNION COUNTY, FLORIDA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

Qualified

FOR THE YEAR ENDED SEPTEMBER 30, 2014

Section I.

Unmodified

$295,941

������



State Financial Assistance Findings and 

Questioned Costs: None.

State Financial Assistance Summary Schedule of There were no audit findings for the year 
Prior Year Findings: ended September 30, 2014.

Section III.

Section IV.

Cause: There was no formal process in place in the Clerk’s finance department to reconcile EMS customer

receivables to the general ledger.

UNION COUNTY, FLORIDA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED SEPTEMBER 30, 2014

(Continued)

Effect: Accounts receivable was overstated and led to the inability to easily track amounts owed to the

County.

Context: Several customer balances in the EMS Fund's accounts receivable had been adjusted by the third-

party billing company but were not adjusted in the accounting system. We did note the County has

transitioned to a new billing company with the intentions of improving collections and managing accounts

receivable.

Recommendation: We suggest the County's financial reporting procedures be improved to track invoices

billed and collected. Cash collections should be recorded in detail to determine their source and application

to the accounts. Procedures should also be established to ensure that accounts receivable balances are

reconciled between the general ledger and the third-party billing company's accounts receivable report on a

consistent and timely basis. All differences and the reason for such differences should be investigated and

resolved as soon as possible. These procedures will assist the County in establishing reliable internal control

for the billing and collection of accounts receivable and revenues.

Management's Response: See page 77.
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT 

OF SPECIAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN 
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

The Honorable Kellie Hendricks Connell, 
Union County Clerk of the Circuit Court 
Union County, Florida 
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Funding Policy. The Office and plan members are required to contribute at an actuarially 
determined rate. Employer contribution rates of the Office are applicable to wages earned, as 
follows: 

Employee contribution rates are 3% of applicable wages earned. The contribution requirements of 
plan members and the Office are established and may be amended by the Florida Legislature. 
The Office’s contributions to the System for the years ended September 30, 2014, 2013, and 2012 
were =���@>$��=))�$?��
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Funding Policy. The Office and plan members are required to contribute at an actuarially 
determined rate. Employer contribution rates of the Office are applicable to wages earned, as 
follows: 

Employee contribution rates are 3% of applicable wages earned. The contribution requirements of 
plan members and the Office are established and may be amended by the Florida Legislature. 
The Office’s contributions to the System for the years ended September 30, 2014, 2013, and 2012 
were $32,955, $14,988 and $11,693, respectively, and are equal to the required contributions for 
each year. 
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